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DEBT  RELIEF 
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1.1.  (U)  On  January  28,  the  Kuwaiti  state  news  agency  KUNA 

reported  that  100  members  of  Iraq's  parliament  sent  a letter 
to  the  GOK  requesting  that  Kuwait  write  off  Iraqi  debt 
(comment:  pre-Gulf  War  Iraqi  debt  is  about  USD  11  billion). 

The  letter,  reportedly  sent  January  27,  asked  for  a dialogue 
on  the  debt  issue  and  argued  that  the  current  Iraqi 
government  should  not  be  saddled  with  debt  from  the  previous 
regime.  The  KUNA  report  noted  that  Shaykh  Jaber  Al-Mubarak, 
who  serves  as  both  the  Minister  of  Defense  and  Minister  of 
Interior,  responded  that  the  GOK  will  forward  the  request  to 
Kuwait's  Parliament.  Al-Mubarak  added  that  while  some  Iraqi 
MPs  may  be  calling  for  Iraqi  debt  relief,  numerous  Kuwaiti 
MPs  have  called  for  relieving  the  debts  of  Kuwaiti  citizens 
first,  implying  that  forgiving  Iraqi  debt  would  be  a 
non-starter  with  Parliament. 

112.  (U)  Kuwaiti  Parliamentary  reaction  was  blunt.  Islamist 

MP  Jamal  Al-Kandari  said  that  Kuwait's  money  is  for  its 
future  generations,  and  that  "Kuwait  has  done  enough  for  Iraq 
in  helping  to  bring  down  Saddam. " Another  Islamist  MP  Mizel 
Al-Namran,  said  the  Parliament  was  "bored  of  this  repetitive 
request"  and  "Iraq  is  a rich  country  and  is  able  to  settle 
its  debts."  Al-Namran 's  view  of  Iraq's  wealth  was  shared  by 
MP  Sadoun  Al-Otaibi,  who  claimed  that  "Iraq  is  a rich 
country,  even  more  than  Kuwait.  Kuwait's  money  is  for 
Kuwait's  people." 

13.  (U)  Although  still  rejecting  debt  relief,  a more  measured 

response  came  from  liberal  MP  Ahmad  Al-Mulaifi,  who  said  that 
while  Kuwait  supports  the  Iraqi  government,  debt  forgiveness 
is  a line  the  Assembly  will  not  cross.  MP  Faisal  Al-Shaye 
similarly  rejected  any  debt  relief,  saying  that  Iraq  has  the 
right  to  make  the  request,  but  Kuwaiti  MPs  have  the  right  to 
refuse.  "This  will  be  a lesson,"  he  said,  "that  one  country 
should  not  invade  others . " 

1.4.  (SBU)  Comment:  Iraqi  debt  relief  continues  to  be  a very 

sensitive  subject  in  Kuwait,  and  virtually  all  Kuwaiti 
interlocutors  have  told  Post  that  the  chances  of  a relief 
measure  passing  through  Parliament  are  very  small  (refs  A,  B 
and  C).  There  appears  to  be  almost  no  popular  support  in 
Kuwait  for  such  a step.  Although  Parliament  rejected  the 
proposal  to  write  off  Kuwaiti  citizens'  debts  (ref  D),  many 
MPs  continue  to  advocate  relieving  private  consumer  debt 
ahead  of  any  move  to  assist  Iraq.  While  opposed  to  forgiving 
debt,  the  GOK  notes  consistently  that  it  is  making  no  effort 


to  collect  it. 
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